
















Merchant Bank of Sri Lanka & Finance PLC
STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2020

Note 2020 2019 Change 2020 2019 Change

Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %

Income 4 5,188,013   6,839,015   (24.1)       5,472,169   7,023,770   (22.1)       

Interest and similar income 4,950,638   6,532,729   (24.2)       5,056,499   6,650,029   (24.0)       

Interest and similar expenses (3,532,790)  (4,331,275)  18.4        (3,532,144)  (4,332,252)  18.5        

Net interest income 5 1,417,848   2,201,454   (35.6)       1,524,355   2,317,777   (34.2)       

Fee and commission income 116,893      208,928      (44.1)       109,569      204,588      (46.4)       

Fee and commission expenses (22,071)       (25,847)       14.6        (6,102)         (20,687)       70.5        

Net fee and commission income 6 94,822        183,081      (48.2)       103,467      183,901      (43.7)       

Insurance premium income 7 -              -              - 178,408      50,883        250.6      

Net claims and benefits 8 -              -              - (101,585)     (29,434)       (245.1)     

Net trading income 9 10,312        9,652          6.8          10,312        9,652          6.8          

10 63,629        18,768        239.0      64,105        21,017        205.0      

Other operating income 11 46,541        68,938        (32.5)       53,276        87,601        (39.2)       

Total operating income 1,633,152   2,481,893   (34.2)       1,832,338   2,641,397   (30.6)       

12 (563,431)     (279,673)     (101.46)   (563,431)     (279,673)     (101.5)     

Net operating income 1,069,721   2,202,220   (51.43)     1,268,907   2,361,724   (46.3)       

Personnel expenses 13 (1,091,985)  (1,143,504)  4.5          (1,236,582)  (1,235,808)  (0.1)         

Depreciation and amortisation 14 (291,273)     (278,100)     (4.7)         (305,392)     (294,362)     (3.7)         

Other operating expenses 15 (571,882)     (700,713)     18.4        (674,777)     (807,499)     16.4        

Total operating expenses (1,955,140)  (2,122,317)  7.9          (2,216,751)  (2,337,669)  5.2          

(885,419)     79,903        (1,208.1)  (947,844)     24,055        (4,040.3)  

28.6 (462,544)     270,692      (270.9)     -              -              -

27 5,058          (5,058)         200.0      -              -              -

(1,342,905)  345,537      (488.6)     (947,844)     24,055        (4,040.3)  

Taxes on financial services 16.1 -              (288,343)     100.0      -              (288,343)     100.0      

27.1 -              -              -          20,212        (8,263)         344.6      

Profit/(loss) before income tax (1,342,905)  57,194        (2,448.0)  (927,632)     (272,551)     (240.4)     

Income tax (expense)/reversal 16.2 234,600      45,390        417         18,550        (196,019)     109.5      

Profit/(loss) for the year (1,108,305)  102,584      (1,180.4)  (909,082)     (468,570)     (94.0)       

Profit/(loss) for the year attributable to:

Equity holders of the parent (1,108,305)  102,584      (1,180.4)  (780,666)     (346,162)     (125.5)     

Non-controlling interests -              -              - (128,416)     (122,408)     (4.9)         

Profit/(loss) for the year (1,108,305)  102,584      (1,180.4)  (909,082)     (468,570)     (94.0)       

Earnings per share:

Basic/diluted earning per share (Rs.) 17 (6.68)           0.62            (1,180.4)  (4.71)           (2.09)           (125.5)     

Figures in brackets indicate deductions.

The accounting policies and the notes on pages 12 to 110 form an integral part of the Financial Statements.

Company Group

Share of associate company's profit/(loss) before tax

Operating profit/(loss) before VAT on financial services 

and impairment of investment in group companies

Profit/(loss) from operations after impairment of 

investment in group companies

Net gain/(loss) on financial instruments at fair value through 

profit or loss

Impairment charges for loans and other losses

Impairment reversal/(charge) of investment in subsidiary 

Impairment reversal/(charge) of investment in associate
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Merchant Bank of Sri Lanka & Finance PLC

STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2020

Note 2020 2019 Change 2020 2019 Change

Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %

Profit/(loss)  for the year  (1,108,305)    102,584    (1,180.4)    (909,082)      (468,570)  (94.0)      

Other comprehensive income/(expenses)

6,737             3,299        104.2        16,994         15,663      8.5         

6,737             3,299        104.2        16,994         15,663      8.5         

Actuarial gains/(losses) on defined benefit plans 40 (53,290)         (30,822)    (72.9)         (52,356)        (33,406)    (56.7)      

27.1 -                 -            - (679)             (65)           (949.8)    

16.2 14,921           8,630        72.9          14,921         8,630        72.9       

(38,369)         (22,192)    (72.9)         (38,114)        (24,841)    (53.4)      

(31,632)         (18,893)    (67.4)         (21,120)        (9,178)      (130.1)    

(1,139,937)    83,691      (1,462.1)    (930,202)      (477,748)  (94.7)      

Total comprehensive income/(expenses) attributable to:

Equity holders of the parent (1,139,937)    83,691      (1,462.1)    (806,955)      (359,858)  (124.2)    

Non controlling interests -                 -            (123,247)      (117,890)  (4.5)        

(1,139,937)    83,691      (1,462.1)    (930,202)      (477,748)  (94.7)      

Figures in brackets indicate deductions.

The accounting policies and the notes on pages 12 to 110 form an integral part of the Financial Statements.

Company Group

Other comprehensive income to be reclassified to profit or 

loss in subsequent periods (net of tax):

Net other comprehensive income/(expenses) to be 

reclassified to profit or loss in subsequent periods

Other comprehensive income not to be reclassified to 

profit or loss in subsequent periods (net of tax):

Net other comprehensive income/(expenses) not to be 

reclassified to profit or loss in subsequent periods

Gains/(Losses) on re-measuring financial investments at fair 

value through other comprehensive income

Share of associates company's other comprehensive income

Deferred tax effect relating to components of other 

comprehensive income

Other comprehensive income/(expenses) for the year, net 

of tax

Total comprehensive income/(expenses) for the year, net 

of tax

Total comprehensive income/(expenses) for the year, net 

of tax
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Merchant Bank of Sri Lanka & Finance PLC

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2020

Stated Statutory OCI Retained Total 

capital reserves reserve earnings equity

Company Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 01 January 2019           2,124,457              214,096                (7,461)                193,005           2,524,097 

Net profit for the year                        -                          -                          -                  102,584              102,584 

                       -                          -                    3,299                (22,192)              (18,893)

Transfers to statutory reserve fund                        -                  20,517                        -                  (20,517)                          - 

          2,124,457              234,613                (4,162)                252,880           2,607,788 

Balance as at 01 January 2020           2,124,457              234,613                (4,162)                252,880           2,607,788 

Net loss for the year                        -                          -                          -             (1,108,305)         (1,108,305)

                       -                          -                    6,737                (38,369)              (31,632)

Balance as at 31 December 2020           2,124,457              234,613                  2,575              (893,794)           1,467,851 

Stated Statutory OCI Retained Non controlling Total 

capital reserves reserve earnings interests equity

Group Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 01 January 2019         2,124,457              214,096              (19,051)              457,799                  64,007           2,841,308 

Acquisition, disposal and changes in non-

controlling interest

                      -                          -                          -                  37,645                652,412              690,057 

Net loss for the year                       -                          -                          -              (346,162)              (122,408)            (468,570)

Other comprehensive income, net of tax                       -                          -                    9,952              (23,647)                    4,518                (9,177)

Transfers to statutory reserve fund                       -                  20,517                        -                (20,517)                            -                          - 

Balance as at 31 December 2019         2,124,457              234,613                (9,099)              105,118                598,529           3,053,618 

Balance as at 01 January 2020         2,124,457              234,613                (9,099)              105,118                598,529           3,053,618 

Acquisition, disposal and changes in non-

controlling interest

Net loss for the year                       -                          -                          -              (780,666)              (128,416)            (909,082)

Other comprehensive income, net of tax                       -                          -                  12,256              (38,545)                    5,169              (21,120)

Balance as at 31 December 2020         2,124,457              234,613                  3,157            (714,093)                475,282           2,123,416 

Figures in brackets indicate deductions.

The accounting policies and the notes on pages 12 to 110 form an integral part of the Financial Statements.

Other comprehensive income, net of tax

Other comprehensive income, net of tax

Balance as at 31 December 2019 
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Merchant Bank of Sri Lanka & Finance PLC

STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

Accounting Policy 

For the year ended 31 December Note 2020 2019 2020 2019

Rs.'000 Rs.'000 Rs.'000 Rs.'000

Cash flows from operating activities

Profit/(loss) before income tax (1,342,905)   57,194         (927,632)     (272,551)     

Adjustments for :

Change in operating assets 43.1 1,858,059     432,151       1,792,456    407,185       

Change in operating liabilities 43.2 (1,213,717)   2,175,382    (1,085,068)  2,238,421    

Share of associate company's profit/(loss) before tax 27.1 -               -              (20,212)       8,263           

Contribution to defined benefit plans 40.1 56,674          51,652         59,739         54,220         

Other non-cash items included in profit before tax 43.3 1,051,366     173,347       602,444       447,360       

Dividends received 11. (7,340)          (9,043)         (8,765)         (10,726)       

402,137        2,880,683    412,962       2,872,172    

Gratuity paid 40. (29,758)        (58,483)       (31,837)       (60,712)       

372,379        2,822,200    381,125       2,811,460    

Tax paid 37. -               -              -              -              

Net cash generated from/(used in) operating activities 372,379        2,822,200    381,125       2,811,460    

Cash flows from investing activities

Purchase of  financial assets designated at FVTPL (172,760)      (1,216,805)  (172,760)     (1,216,803)  

241,888        567,132       241,888       567,132       

Purchase of financial investments (1,625,313)   (1,722,496)  (1,625,313)  (1,778,682)  

1,653,433     1,761,567    2,229,068    1,761,567    

Net increase/(decrease) in other investment 1,177,357     (806,528)     1,288,329    (1,352,357)  

Purchase of property & equipment 30. (57,171)        (139,668)      (60,952)       (152,719)     

Purchase of intangible assets 31. (1,321)          (24,011)       (1,321)         (24,010)       

Investment in Subsidiary from parent and other parties -               (500,000)     -              700,000       

Proceeds from sale of property & equipment 267               3,164           406              7,400           

Dividend received 7,340            9,043           8,765           10,726         

Net cash used in investing activities 1,223,720     (2,068,602)   1,908,111    (1,477,746)  

Cash flows from financing activities

Net increase/(decrease) reverse repo and repo agreements (269,243)      767,301       (269,243)     767,301       

(1,956,952)   545,746       (1,956,952)  545,746       

Payments on redemption of debentures 35.3 -               (2,122,912)  -              (2,122,912)  

Net cash used in financing activities (2,226,195)   (809,865)     (2,226,195)  (809,865)     

Net decrease in cash and cash equivalents during the year (630,096)      (56,267)       63,041         523,849       

Cash and cash equivalents at the beginning of year 1,022,800     1,079,067    1,845,175    1,321,326    

Cash and cash equivalents at the end of year                     392,704        1,022,800    1,908,216    1,845,175    

Analysis of cash and cash equivalents at the end of the year

Cash and short-term funds 20 742,106        1,355,785    2,263,447    2,178,946    

Dues to banks 33.1 (349,402)      (332,985)     (355,231)     (333,771)     

392,704        1,022,800    1,908,216    1,845,175    

Figures in brackets indicate deductions.
The accounting policies and the notes on pages 12 to 110 form an integral part of the Financial Statements.

Company Group

The Statement of Cash Flows has been prepared by using the ‘Indirect Method’ of preparing cash flow in accordance with the Sri Lanka

Accounting Standard-LKAS 7 on ‘Statement of Cash Flows’, whereby operating activities, investing activities and financing activities are

separately recognised. Cash and cash equivalents comprise of short-term, highly liquid investments that are readily convertible to known

amounts of cash and are subject to an insignificant risk of changes in value. Cash and cash equivalents as referred to in the statement of cash

flows is comprised of those items as explained in Note 20

Net cash generated from/(used in) operating activities before 

income tax

Proceeds from sale and maturity of financial investments

Proceeds from disposal of  financial assets designated at FVTPL

Net increase/(decrease) in other borrowings at amortised cost
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