Merchant Bank of Sri La

FINANCIAL STATEMENT

Vsi:8  FOR THE

STATEMENT OF PROFIT OR LOSS Bt
2019 2018

Income: 6839015 ) 6,549,905
Interest and similar income 6532729 6,194,937
Interest and similar axpensos [4331,275) | (3.752471)
Net interest Income 2,201,454 2,442 466
Fea and commission incame 208,928 210,175
Fee and commission expenses (25,847) [2,033)
Net fee and commission income. 183,081 208,142
Net trading income 9,652

Net galnfiloss) on financial Instruments at fair value

through profit or bass 18,768

Other operating incama 68,938

Total operating income 2,481,803

Imnpalrment charges for loans and other losses (279.673)

Net operating income 2,202,220
Personnel expenses a0 | (1,006,230
Depredation and amartsation [278,100) 1119,806)
Other cperating expenses (ro0.713) | (789,583
Total operating expenses [2.122,317] | [2.005,819]
Operating profit befare VAT an financial services and

impairment of investment in Group Companies 79,203 655,251
Impairment reversalficharge) of investment in subsldiary 2,652 58,160
Impairment reversalficharga) of inastment in associate |5,058]
Profit fi after

In Graup Companies 345,537 713411
Taxes on financial services j288.343) ] (266,735 |
Profit before income tax 57,194 446,676
Inceme tax [espense]/reversal 45,390 {265,391
Profit for the year 102,584 181,285
Earnings per share:
Basic/diluted eaming per share {Rs.) .62 L0

'STATEMENT OF COMPREHENSIVE INCOME

2019

2018

Brofit/{loss) for the year

Othar comprahensive income/[expensas)

Other comprahensive income to be reclassified to profit or loss in
subsaguent periods [net of tax):

Gains/{Losses) on re-measuring financial investments at fair value
throwgh other comprehansive income

et other comprehensive income/[espenses| to
profit or loss in subsequent periods

T COMPrahensive ncoma nat ta assitied to or
lass in subsequent periods [net of tax);
Actuarial gains/[lossash en defined benefit plans
Deferrad tax effect relating to components of other
comprehansiva Income

MNet MEE( compl EHF ; HCDMQ;‘ |enpenses) ﬂﬂle
reclassified to profit or loss In subsequant perlods

Uﬂwr comprehensive momﬂuwnses} for the year, net of tax

1 for the year, net of tax

102,581 161,285
3,299 (14.038)
reclassified to

3,798 (12,038)

130,822) 1570

H,630 {12,750}

T73,192] 14,320

{18.893) | L3

591 1l 167

STATEMENT OF FINANCIAL POSITION

2018

2018
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Assets

Cash and cash equivalents 1355785 | 1,567,202
Placements with banks & financal mititutions 1477103 670,575
Financial investmenits at fair value through profit or loss 945,199 267,106
Loans & receivables at amortised cost 228018 | 20,721,147
Financial investrents st fair value through other comprehensive
income 1216478
Financlal investments at amortised cost 1,513
Feal estate stack 297,095
Iwestrient in associate company 76,026
Invastrivent in subsidiary BaG 568 4,276
Iwestment properties 117,276 120,181
Property, equipment and right-of-use assots 835,793 320,113
Intangible assets 180,255 193,121
Othor asspts 334,431 269,303
Tatal assets 36,975,123 | 35,659,527
Liabilities
Diue 1o banks 7,745,021 5,869,317
Due to custamers at amortised cost 1755930 | 20,831,001
Deist imsued and borrowed funds a1 amortised cost 2466266 | 5,331,077
Current tax liabdities 14,851 414
Deferred tax fabilities 212,520 340,444
Other lizbdities 897,038 515,432
Retirement benefits 271,699 247,708
Total liabilities 34,367,328 | 33,135,423
Equity
Stated capital 2,124,457 2,124,457
Statutory reserves 234613
Retained earnings 252,887
Ol resarve 14.162)
Han ling Interests
Total equity 2,607,795
Tatal liabilities and equity 36,375,123
Commitments and contingent liabdlities 121,337
Net assets value per share (Rs.) 15.72
- ; 5. ‘000
SELECTED PERFORMANCE INDICATORS s ot !'::';'—]
s Az010 | 11122018
FRegulatory Capital Adequacy
Core capital (Tier 1 Capital), As. ‘000 1.881,523 | 1,678,667
Total Capital Base, Rs. '000 2.549,093 | 3,208,643
Core Capital Adequacy Ratio, as % of
Risk Weighted Aszets [Minimum requirement, 6.5%) S.60% 4.70%
Total Capital Adeguacy Ratio, 2 % of
Rk Weighted Assets [Minirmum requirement, 10.5%) AT7E% Boa%
Capital Funds ta Deposit Liabilithes Ratio
{Minimumn requirement, 10%) 12.08% 12.67%
Assets Quality (Quality of Loan Portfolio)
Gross Mon-Perfarming Accommadations, Rs. ‘D00 4744019 | 3,318,929
Gross Non-Perfarming Accommadations Ratio, % 14.77H 1L46%
Met Non Performing Accommadations Ratio, % 7.01% 5.94%
Profitability (%)
Interest Margin 652% 7RI%
Return on Assets [bafora tax) 0.28% 051%
Return on Equity (after tax] 31.93% 7.18%
Regulatory Liguidity {Rs.'000)
Requiced minimum amount of Liquid Assets ames0 | 7,859,480
wailable amount of Liguid Assets 3areee | 2872282
Required minimum amaount of Government Securities 2,040,998 | 2,163,857
Available ameunt of Government Securities 2,060,240 1,286,457
Memorandum information
Mumber of amplayess 1,000 L]
Mumber of branches a L]
Mumber of other centers 9 9

The Company has been imposed with caps of LKR 35 Bn on loan and advances [net of interest in suspense)
and LKR 23 Bn on depasits by the Central Bank af Sri Lanka with effect from April 2019 and May 2019

respectively pending compliance with Capital Adequary Ratios.

Certification

Wi, the undersigned, bring the Head of Finance and the Chief Executive Officer (Acting] of Merchant Bank

of 5ri Lanka & Finance PLC certify jointly that:

{a] the abave statements have been prapared i compliance with the format and definitions prescribed by

the Central Bank of 56 Lanka;
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{bj the information contained in these statements have been extracted from audited financi

of the Licensed Finance Compary unless indicated as "Unaditad”

ised.)
P | Kandanaarachchi
Head of Finance

31052020

(5pd.)
1 Gamalath

31082020

Chief Executive Officer (Acting)
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